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FEDERAL RESERVE Bain™
OF NEW YORK

Circular No. 8234
December 12, 1977

AVAILABILITY OF CERTAIN TREASURY AND FEDERAL AGENCY SECURITIES
IN BOOK-ENTRY FORM ONLY

Revision of Operating Circular No. 21

To AIll Banking Institutions, and O thers Concerned,

in the Second Federal Reserve D istrict:

Previous circulars issued by this Bank have reported on the progress being made
in the application of the book-entry program to Treasury and eligible Federal Agency
securities. The purpose of this program is to reduce the use of definitive securities to the
fullest possible extent in connection with the issuance, custody, and transfer of marketable
Treasury and Federal Agency securities.

As part of the program, both the Treasury and the Farm Credit Administration
have adopted regulations providing for the issuance of certain securities in book-entry
form only. To reflect the adoption of these and similar regulations, this Bank’'s Operat-
ing Circular No. 21 and Appendix C to that operating circular have been revised, and
two additional appendices have been adopted. Enclosed are copies of the following
documents:

(@) Operating Circular No. 21, “Book-Entry Securities,” Revised Decermber 12, 1977.

(b) Appendix C, “Correlation Table of Treasury and Agency Book-Entry Regulations,” Re-
vised Decerrber 12, 1977, to Operating Circular No. 21.

(c) Appendix D, “Book-Entry Treasury Bills,” effective December 12, 1977, to Operating
Circular No. 21.

(d) Appendix E, “Agency Securities Available in Book-Entry Form Only,” effective Decem-
ber 12, 1977, to Operating Circular No. 21.

Appendix A, “Text of Subpart O of Treasury Department Circular No. 300,”
effective March 30, 1973, to Operating Circular No. 21, and Appendix B, *Federal
Agencies with Book-Entry Regulations,” Revised July 1, 1976, to Operating Circular
No. 21, continue in effect and should be retained.

Questions regarding the book-entry program or Operating Circular No. 21 and its
appendices may be directed to our Securities Clearance Division (Tel. No. 212-791-5380).

Paul A. Volcker,

President,
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FEDERAL RESERVE BANK
of New York

Operating: Circular No. 21 n
Revised December 12, 1977 J

BOOK-ENTRY SECURITIES

1 (a) This circular contains the general terms and conditions gov-
eming the issuance and meintenance by this Bank of:

(1) Treasury book-entry securities under Subpart O of Treasury
Circular No. 300, as amended (hereinafter “Subpart O”), a copy of
which is set forth in Appendix A to this circular;

(2) Treasury securities awvailable in book-entry form only, under
Subpart B of 31 C.F.R. Part 350 (hereinafter “Subpart B”), which
Part is set out in its entirety in Appendix D to this circular,;

(3) Book-entry securities issued by those agencies, instrumentalities,
and establishments of the United States listed in Appendix B to this
circular (hereinafter “Agency”) ; and

(4) Agency securities awvailable in bookentry form only, which
securities are set out in Appendix E to this circular.

(b) For the purposes of this circular, (1) the term “book-entry regu-
lations” shall refer to Subparts O and B, and to regulations concerning
the issuance of securities in book-entry form by an Agency; (2) the term
“securities” shall include both Treasury securities and Agency securities,
and the term “book-entry securities” shall include both book-entry Treasury
securities and book-entry Agency securities; (3) the term “securities
available in book-entry form only” shall refer to securities listed in Appen-
dix D and Appendix E which are generally available only in book-entry form
from this Bank under the book-entry regulations; and (4) the term “de-
positor” shall refer to a member bank or other party in the Second Federal
Reserve District for which this Bank maintains book-entry securities in a
book-entry accourt referred to in paragraphs 3 and 4 hereof, pursuant to
the book-entry regulations and under this circular. References in this
circular to sections of the book-entry regulations are to the section nunbers
in Subpart O, and are deened to refer as well to the appropriate section
numbers of other book-entry regulations; a table correlating the sections
of Subpart O to the appropriate sections of such other book-entry regula-
tions is set forth in Appendix C to this circular.

[Enc. Cir. No. 8234]
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(c) Treasury securities available in book-entry form only are eligible
to be maintained in book-entry accounts at this Bank or in book-entry
accounts with the Treasury Department, at the option of the purchaser,
pursuant to Subpart C of 31 C.F.R. Part 350 (hereinafter “Subpart C”).

(d) The handling of securities other than book-entry securities for
safekeeping, sale, redenmption, or exchange, and the shipment of such securi-
ties, is covered by this Bank's Operating Circular No. 14, “Safekeeping,
Handling, and Shipment of Definitive Securities.” Book-entry securities are
maintained only at our Head Office; depaositors located in the territory
assigned to our Buffalo Branch may have book-entry securities maintained
at our Head Office.

Book-entry accounts

2. This Bank is prepared to mairtain book-entry custody accounts
for its member banks in which a member bank may deposit, pursuant to
the book-entry regulations, any securities held by it, including securities
that are its own property and securities held by it for account of its cus-
torers. Such acoounts are described in paragraph 3 hereof. This Bank is
also prepared to maintain other book-entry accounts for its depositors in
certain specified cases involving pledges of securities entered in the records
of this Bank (e . g pledges of securities held as collateral for advances by
this Bank to its member banks, or pledges of securities held as oollateral
to secure deposits in Treasury Tax and Loan Accounts). Such accourts,
known as “collateral accounts,” are described in paragraph 4 heredf. In
addition, this Bank may also naintain certain other types of book-entry
accounts for special purposes, subject to tenms and conditions agreed upon
between this Bank and the depositor of securities in such accounts.

Book-entry custody accounts for member banks

3. (@) Under this paragraph a member bank may deposit with this
Bank any securities held by it, including securities that are its own property
and securities held by it for account of its customrers. All securities de-
posited with this Bank by a member bank and held for its account under
this paragraph may be held in a single book-entry custody account. If a
single account is used, such account would be designated a “General
Account.” However, at the request and for the convenience of the member
bank depositor, this Bank is prepared to open and maintain any or all of
the following types of accounts:

(1) 1Investment Account: An “Investment Account” may be opened
and used for the deposit of book-entry securities that are the property
of the member bank depoasitor;

(2) Dealer Account: A “Dealer Account” may be opened and used
for the deposit of book-entry securities owned by a menber bank as
a dedler in securities as trading invertory, or for such book-entry
securities it handles as a clearing agent for dealers or brokers in such
securities;

(3) Trust Account:1 A “Trust Account” may be opened and used

1Section 11-1.8 of the New York estates powers and Trust Law cONntains pro-
visions concerning securities held by a bank when acting as a fiduciary or as a cus-

todian for a fiduciary.
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for the deposit of book-entry securities held by the member bank de-
positor in the capacity of a fiduciary or as custodian for a fiduciary, or
for securities owned solely by such bank and set aside in its trust depart-
ment under applicable law to secure deposits of trust funds awaiting
investment or distribution (see e.g., Public Law 87-722 (12 U.S.C.
92a(d))) ; ad

(€] General Account: A “General Account” nmay be opened and
used for the deposit of book-entry securities held by the member bank
for acoount of its custoners. In addition, as indicated abowe, if the
maintenance of the full range of separate book-entry custody accounts
described abowve is not required by a member bank, any or all of those
accounts may be combined in the General Account.

(b) Regardless of the comrbination of accounts selected by a menmber
bank depositor, all securities deposited in any account under paragraph 3(a)
hereof shall be subject to the sole order of such member bank depaositor.
In those cases in which this Bank maintains two or nore such accounts for
a depositor, securities deposited with this Bank that are not specifically
designated for deposit in one of such accounts shall be depaosited in the
General Account of such depoasitor, provided such depositor has opered a
Gereral Account with this Bank

(c) Member banks depositing securities held by them for account of
thelr customers are expected to nmeintain appropriate records in regard to
thelr customers, covering such matters as transfer of the securities, pledge
interests in the securities, and redenption of the securities and paynment
of interest thereon.

(d) Book-entry securities may be moved by a member bank depositor
between its book-entry accounts specified in this paragraph (e.g., from a
bank's Investment Account to its General Account) by means of appropriate
instructions to this Bank

Book-entry collateral accounts

4, In addition to the book-entry custody account(s) maintained under
paragraph 3, this Bank will also maintain book-entry “collateral” accounts
involving pledges of book-entry securities entered in the records of this
Bank, pursuant to Section 306.118(a) of the book-entry regulations. Such
accounts include, but are not limited to:

(@) accounts in which securities are deposited with this Bank pursuant
to Section 306.117(a) of the book-entry regulations:

(1) as collateral for advances by this Bank, in its individual
capacity;

(2) as cdllateral to secure deposits in member banks of funds of
States, municipalities, or ather political subdivisions;

(3) pursuant to Section 61 of the Bankruptcy Act in connection
with the deposit of bankruptcy funds in conmercial banks; and

(4) as cdllateral in connection with the qualifications of mentber
bank depasitors to exercise trust powers.

The accounts referred to in (2), (3), and (4) abowve shall be subject to
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special arrangerments between this Bank, the public official or authority
that requires that such securities be deposited, and the bank or entity de-
positing the securities. In such cases, the public official or authority shall
be a depositor for purposes of Section 306.119(a) of the book-entry regu-
lations and this circular.

(b) accourts in which securities are deposited with this Bank, as
Fiscal Agent of the United States, pursuant to Section 306.117(b) of the
book-entry regulations, as collateral to secure balances in Treasury Tax
and Loan Accounts, or security in lieu of surety or sureties on penal bonds,
or as collateral for nonies owed the Treasury, under Treasury Department
Circulars Nos. 92, 154, or 176, respectively, as they may be from time to
time amended or superseded. Such securities shall be subject to the pro-
visions of the relevant Treasury Department Circular or other instructions
from the Treasury Department concerning such securities. Such collateral
accounts may also include securities deposited with this Bank, as Fiscal
Agent of the United States, pursuant to Section 306.117(b) of the book-
entry regulations, for such other purposes as shall be designated by this
Bank, as Fiscal Agent of the United States, with the approval of the
Secretary of the Treasury.

Deposit, maintenance, and withdrawal
Deposit of securities

5 Securities may be depaosited in the book-entry accounts referred to
in paragraphs 3 and 4 hereof by (a) the deposit of such securities with this
Bank in definitive form (b) the transfer to this Bank of such securities,
by telegraphic transfer or otherwise for deposit in a book-entry account,
or a transfer from one such account on this Bank's books to another such
acocount, or (c) the original issue of such securities in book-entry form by
this Bank in accordance with the provisions of paragraph 6 hereof.

Original issue of book-entry securities

6. If upon original issue of securities, it is requested by a depositor that
the securities be maintained in one of the book-entry accounts referred to
in paragraphs 3 and 4 hereof, such securities will be maintained in the
form of book-entry securities in accordance with the tens of the appropri-
ate book-entry regulations and of this circular, and will be entered in the
designated book-entry account in the name of the depositor.

Conversion of securities to and from book-entry securities

7. (@) Unless this Bank determines that special circunstances require
otherwise, definitive securities deposited with this Bank prior to maturity
or call to be naintained in a book-entry account referred to in paragraphs 3
and 4 hereof will be converted to book-entry securities in accordance with
the termms of the appropriate book-entry regulations and this circular and
entered in a book-entry account in the name of the depositor. This Bank
reserves the right to convert any book-entry security (other than those
securities listed in Appendix D and Appendix E) naintained in a book-
entry account referred to in paragraphs 3 and 4 hereof to a definitive
security of the sane anmount, loan title (or series), and nmaturity date;
such definitive security will be held, or otherwise dealt with, in accordance
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with the agreement between this Bank and its depositor pursuant to which
the security is then on deposit In accordance with the book-entry regula-
tions, this Bank shall, upon receipt of appropriate instructions, arrange for
the conversion of book-entry securities (other than thase securities listed
in Appendix D and Appendix E) into definitive securities and deliver them
in accordance with the provisions of paragraph 10 of this circular concerm-
ing the withdrawal of book-entry securities.

(b) Registered Treasury securities must be assigned to “Federal
Reserve Bank of New York, as Hscal Agent of the United States, for
conversion to book-entry Treasury securities,” and such assignment must
be executed in accordance with Subpart F of Treasury Department Circular
No. 300.2

(c) In appropriate cases, bearer Treasury securities presented by a
depositor for conversion to book-entry securities may be restrictively en
dorsed, as provided in Treasury Department Circular No. 853, as revised,
and this Bank's Operating Circular No. 14, “Safekeeping, Handling, and
Shipment of Definitive Securities.” Such restrictive endorsement should be
in the following form:

“For presentation to the Federal Reserve Bank of New York,
Fscal Agent of the United States, for conversion to book-entry
securities.

(Name of presenting bank)
ABA No. 7

(d) Assignments of those registered Agency securities which are also
available in bearer form and are eligible for deposit with this Bank in a
book-entry account must be executed in accordance with the appropriate
provisions, if any, of the regulations of the Agency concemed and assigned
to “Federal Reserve Bank of New York, as Fiscal Agent of (name of
Agency), for conversion to book-entry (name of Agency) securities.”3

Withdrawal of hook-entry securities

8. At any time prior to maturity or call, book-entry securities (other
than those securities listed in Appendix D and Appendix E) may be with-
drann by the depositor for whose account such securities are maintained
by this Bank, from a book-entry account referred to in paragraphs 3 and 4
hereof;, provided, however, that book-entry securities maintained for a col-
lateral-pledge purpose specified in paragraphs 4(a) and 4(b) hereof may
be withdrawn by the depositor only in accordance with the arrangement
pursuant to which the securities are maintained. Custonmers of nmenber
bank depositors must arrange for the withdranal of book-entry securities
through the member bank for whose account the book-entry securities are

21In accordance with Subpart O of Treasury Department Circular No. 300,
however, no such assignment is required in respect of registered Treasury securities
on deposit with this Bank on the effective date of said Subpart O.

3Each of the book-entry regulations issued by an Agency provides that no such
assignment is required in respect of the Agency’s registered Agency securities on
deposit with this Bank on the effective date of the book-entry regulation issued by
the Agencv; the date of issue of each Agency book-entry regulation is noted in
Appendix B to this circular.
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maintained by this Bank. Securities withdrawn hereunder will be converted
into definitive securities in bearer form, or, if this Bank is so requested, in
registered form4 in the amount, loan title (or series), and maturity date of
the securities withdrawn, and such definitive securities will be delivered
under the provisions of paragraph 10 hereof to the depositor effecting the
withdrawal, or on its order and at its expense, to a transferee. Securities
available in book-entry form only (listed in Appendix D and Appendix E)
gererally may not be “withdrann” in definitive form Treasury securities
available in book-entry form only, however, may be transferred to a book-
entry account maintained at the Treasury under Subpart C, or to or through
another Reserve Bank

Transfer and pledge of book-entry securities

9. (a) Detailed rules goveming transfer and pledge of Treasury secu-
rities which are on deposit with a Reserve Bank in book-entry form are
set forth in Section 306.118 of Subpart O. That section establishes two
gereral rules providing for transfers and pledges.

(b) One rule is set forth in Section 306.118(b) stating, in part, that
a transfer or pledge of book-entry securities is effected, and a pledge is
perfected, by any means that would be effective under applicable law if the
securities were maintained by the Reserve Bank in bearer definitive form
Under this rule no natice or advice is to be given to the Reserve Bank and
no entry of the particular transfer or pledge in the records of the Resenve
Bank is involved. For example, a pledge of Treasury securities owned by
a custorer of a member bank and deposited with the menmber bank and by
the latter with the Federal Reserve Bank in one of the custody acocounts
referred to in paragraph 3 of this circular would be perfected under this
rule, in accordance with the requirements of applicable law, without notice
or advice to the Reserve Bank. In this connection, the Uniform Comrercial
Code provides for notification, where securities are held by a third person,
to the bailee to perfect a pledge of securities; and the book-entry regulations
provide, in effect, that, where securities are recorded on the books of a
depositary (e.g., a bank, banking institution, financial firm or similar party
performing securities custodial services) for account of the pledgor thereof,
such depositary shall, for purposes of perfecting a pledge of such securities,
be the bailee to which notification of the pledge of the securities may be
given.

(c) The second rule is set forth in Section 306.118(a) and provides
for effecting and perfecting transfers and pledges by means of an appro-
priate entry in the records of a Reserve Bank in those instances where the
transfer or pledge is being made to one of the transferees or pledgees
described in such section (i . e a Reserve Bank, the United States, or any
transferee or pledgee eligible to maintain an appropriate book-entry account
in its name with a Reserve Bank under the book-entry regulations). The
collateral accounts referred to in paragraph 4 of this circular represent
examples of pledges effected and perfected under this rule.

(d) Book-entry Agency securities may be transferred or pledged
as provided in those sections of the book-entry regulations issued by an

4 Except for Treasury bills and EA and EO series of Treasury notes, and those
Agency securities which are not issued in registered form.
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Agency which correspond to Section 306.118 of Subpart O (a table cor-
relating the sections of Subpart O to the appropriate sections of Agency
book-entry regulations is set forth in Appendix C to this circular).

(e) The entry by this Bank of book-entry securities in an accourt
referred to in paragraph 4 hereof shall be an appropriate entry under
Section 306.118(a) of the book-entry regulations of the securities pledged.

(f) Custorers of member banks wishing to transfer or pledge book-
entry securities should arrange for such transfer or pledge with the mem-
ber bank depositor in whose name and subject to whase order the book-
entry securities are maintained by this Bank

Receipt and delivery of securities 5

10. (&) Upon receipt of appropriate instructions, this Bank will
arrange to receive or deliver definitive securities at our window for deposit
in or withdrawal from a book-entry account of a member bank under this
circular either against receipt or against payment. However, such securi-
ties will be received and delivered at our window for the account of depos-
itors other than member banks only against receipt.

(b) Upon receipt of appropriate instructions, securities withdrann
under paragraph 8 hereof will also be shipped, in accordance with para
graph 16 heredf, at the expense of this Bank's depasitor either (1) to it
or (2) on its order to a designated transferee. All such shipments will
be made against receipt only.

(c) Instructions to receive securities against payment for account of a
member bank should specify the amount to be paid and will constitute
our authority to charge the resenve account of the member bank for such
amourt on the day the securities are received by us. Instructions to deliver
securities at our window against paynent should specify the amount to
be received, and unless other instructions are received, such paynment will
be accepted in the form of a check drawn on a commercial bank and pay-
able to the order of the Federal Reserve Bank of New York. The amopunt of
such payment will be credited to the Reserve account of the member bank
for whose account the securities are delivered, subject to receipt of pay-
ment in actually and finally collected funds, at the close of business on the
next business day following the day on which the securities are delivered.
However, if payment for the securities is made in “Federal funds” the

thereof will be credited to the reserve account of the member
bank on the day the securities are delivered.

Advices of deposit and withdrawal

1. Securities deposited with this Bank in a book-entry account re-
ferred to in paragraphs 3 and 4 hereof or transferred to such an accourt,
will be described in an advice which this Bank will send to the depositor
of such securities. These advices are neither transferable nor negotiable
and their retum will not be required when securities are withdranwn from
maintenance as book-entry securities in a book-entry account hereunder
or transferred from one book-entry account to another such account. The
designation “BE” on such advices indicates that those securities which

5 The procedures respecting definitive securities prescribed in this paragraph

generally do not apply to securities available only in book-entry form.
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are eligible to be so held have been deposited with this Bank, and are being
meintained by this Bank, as book-entry securities in accordance with the
book-entry regulations and this circular. Advices will, also be sent when
securities are withdraawn from a book-entry account. Advices of deposit and
withdrawnal should be retained by depositors for Federal income tax pur-
paoses, as nore fully explained in the Attachment to Subpart O in Appendix
A to this circular.

Redemption of book-entry securities; interest

12. All maturing book-entry securities will be redeenmed by this Bank
at maturity or call; provided however, that the book-entry securities main-
tained for a collateral pledge purpose specified in subparagraphs 4(a) and
4(b) hereof may be held by this Bank beyond the maturity or call. Inter-
est on all book-entry securities will be paid by this Bank on the date on
which such interest becomes due and payable. The anount of such matur-
ing securities or such interest will be credited, under advice, to the resene
account of the member bank depositor in whose namre this Bank main-
tains such book-entry securities. Payment or credit for the amount of
maturing book-entry securities, or interest on book-entry securities, due
to a depositor other than a member bank will be made in accordance with
the instructions of such depoasitor.

Representation as to securities tendered for deposit

13. Any party tendering securities to this Bank for deposit in book-
entry form, or transferring securities to or from a book-entry account
referred to in paragraphs 3 and 4 hereof, and any party for which this
Bank naintains such securdties, is deemed to represent thet it hes the
unqualified right to deposit or transfer such securities for the purpose for
which they are being meintained by this Bank. Any depositor for which
this Bank maintains book-entry securities under this circular will be
deermed to warrant that such securities are and will be free and dear of
any interest, as security or otherwise, inconsistent with the purpose for
which they are nuaintained and dealt with by this Bank, pursuant to the
instructions of the depositor of this Bank or transferor to this Bank Each
request by the depositor for the deposit, withdrawal, or other action with
respect to book-entry securities deposited under this circular will be deenmed
to be a representation by such depositor that it has full power and authority
to give such instruction, request, or authorization and to deal with the secur-
ities in the manner contenplated.

Depositors instructions

14. (a) Unless separate arrangenents exist between this Bank ard its
mermber bank depositor, all instructions with reference to book-entry securi-
ties should be in writing over authorized signature(s) on behalf of the
depositor for whose account such securities are handled by this Bank In
exceptional circumstances or emergencies this Bank, in its discretion, may
acoept and act upon instructions from member banks transmitted by tele-
graph or telephone (at the expense of this Bank) and, except as provided
below with respect to telephone instructions to the Head Office, such in
structions must be confinmed in writing over authorized signature(s). Tele-
gram and telephone instructions should be duly tested by the appropriate
word taken from the list of special test words supplied by ws. All telephone
calls transmitting instructions to the Head Office will autometically be
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recorded on megnetic tape devices and will not nomally require letters of
confirmation. However, this Bank resenves the right to require the request-
ing bank to confirm such telephone instructions by letters of confinmation
over authorized signature(s).

(b) In some cases it will be desirable, for Federal inconme tax pur-
poses, for a depositor to include in its instruction conceming the withdrawel
or transfer of its book-entry securities, the lot numbers of the securities
withdrawn or transferred. In determining whether to include such informe-
tion, depositors should refer to the Attachment to Subpart O in Appendix
A to this circular. Inclusion by a depositor in its instructions of information
as to the lot numbers of such securities is for Federal tax purpases only, and
this Bank will not attenpt to verify the accuracy of such information.

Risk of loss

General

15. Any bank or person for whose accourt book-entry securities are
meintained by this Bank, either directly or through others, shall be deened
to have agreed that we (a) will be resporsible only for the exercise of
the sanme diligence with which we care for our own property, and (b)
will not be liable for any loss of such securities when a loss is due to
any cause other than lack of such diligence.

Shipment of Securities

16. All shipments of definitive securities upon conversion from book-
entry form shall be at the risk and expense of the depositor effecting the
withdranal. The provisions of our current Operating Circular No. 14
regarding the shipments of securities to or from this Bank, and insurance
of such shipments, apply to shipments of definitive securities for conver-
sion to or from book-entry securities.

Revision of this circular

17. The right is resenved to withdraw, add to, or amend at any tine
any of the provisions of this circular.

Effect of this circular on previous circular

18. This circular supersedes our Operating Circular No. 21, Revised
effective March 30, 1973, and the First Supplenent thereto, effective
August 2, 1976.

Paul A. Volcker,
President.
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FEDERAL RESERVE BANK
of New York

Appendix Cto
Operating Circular No. 21

Revised Deoarber 12, 1977

CORRELATION TABLE
OF TREASURY AND AGENCY BOOK-ENTRY REGULATIONS

To AIll Banking Institutions, and O thers Concerned,

in the Second Federal Reserve D istrict:

The table on the reverse side correlates the section headings of Subpart
O to the corresponding section number references (1) in the Treasury's
mandatory book-entry regulations governing certain Treasury securities
maintained at the Reserve Banks (Subpart B), and (2) in the book-entry
regulations of various Federal Agencies.

This Appendix supersedes Appendix C, Revised July 1, 1976, to
Operating Circular No. 21.

Paul A. Volcker,
President.

(over)

[Bc. Ar. No. 834]
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Subparto

Section N ame

Definitions of terms ........c.cccceee.
Authority of Reserve Banks ...

Scope and effect of book-entry
procedure ...

Transfer or pledge ..o
Withdrawal of Treasury securities
Delivery of Treasury securities ....
Registered bonds and notes ..........

Servicing book-entry Treasury se-
curities; payment of interest,
payment at maturity or upon

Section

N umber

§306.115
§306.116

§306.117
§306.118
§306.119
§306.120
§306.121

§ 306.122

Subpart B
(31 CFR 350)

§ 350.1
§350.2

§350.3
§ 350.4
§ 350.17*
§350.5

§ 350.6

CORRELATION TABLE

Service

(39 CFR 761)

§761.1
§ 761.2

§761.3
§761.4
§761.5
§761.6
§761.7

§761.8

Farm
Credit

Administration

Federal

Home Loan

Bank Board

Farmers

Adm inistration

Federal

N ational
M ortgage

Association

Federal

Financing

B ank

Export-
Import

Bank

(12 CFR 615) (12 CFR 506a)(7 CFR 1873.11) (24 cFR 81.6) (12 c Fr 811.0) (12 CFR 40

§615.5460
§ 615.5465

§615.5470
§615.5475
§615.5480
§615.5485

§615.5494

§ 506a. 1
§ 506a.2

§ 506a.3
§ 506a.4
§ 506a.5
§ 506a.6
§ 506a.7

§ 506a.8

§ 1873.11
§ 1873.12

§ 1873.13
§ 1873.14
§ 1873.15
§ 1873.16
§ 1873.17

§ 1873.18

*This section is not technically included in Subpart B, but certain of its provisions are relevant to that Subpart.
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§81.6
§81.7

§81.8
§81.9
§ 81.10
§ 81.11
§ 81.12

§ 81.13

§ 811.0
§ 811.1

§ 811.2
§ 811.3
§ 8114
§811.5
§ 811.6

§ 811.7

§ 406.1
§ 406.2

§ 406.3
§ 406.4
§ 406.5
§ 406.6
§ 406.7

§ 406.8



Federal Reserve Bank
of New York

To All Banking Institutions,

Appendix D to
Operating Circular No. 21

Decerber 12, 1977

BOOK-ENTRY TREASURY BILLS

in the Second Federal Reserve D istrict:

Pursuant to Section 3500 of 31 C.F.R. Part 350, the folloning
Treasury bills will be available in book-entry form only, except as provided
in Sections 350.17 and 350.18:

(1) 52-week Treasury bills issued after December 1, 1976;
(2) 26-week Treasury bills issued after June 1, 1977;
(3) 13-week Treasury bills issued on or after September 1, 1977; and

(4) Any other Treasury bills issued after September 1, 1977, including, but
not limited to, tax anticipation Treasury bills.

There follons the text of Treasury Circular, Public Debt Series No.
26-76 (31 C.F.R. 350), reprinted from the issues of the Federal Register
dated Decermber 6 and 27, 1976.

Subpart A— Applicability and Effect—

Sec.
350.0
350.1

Subpart

350.2
350.3

3504
350.5

350 6

Definitions

Applicability and effect.
Definition of terms in this part.

B— Book-Entry Treasury Bills— Federal
Reserve Banks

Authority of Reserve Banks.
Scope and effect of book-entry Treas-

ury bill accounts maintained by

Reserve Bank under*this subpart.

Transfer of pledge.

Reserve Eank discharged by acting
on instructions—delivery of Treas-
ury securities.

Book-entry Treasury bill accounts.

Subpart C— Book-Entry Treasury Bills—

Department of tne Treasury

and O thers Concerned,

Paul A. Volcker,
President.

Subpart D— Definitive Treasury Bills
350.17 Definitive Treasury bills—available
where holding of definitive secu-
rities required by law—termination
date December 31, 1978.
350.18 Sanctions for abuse of definitive
Treasury bill privilege.

Authority: R.S. 3706; 40 Stat. 288. 502, 844,
1309: 42 Stat. 321; 46 Stat. 20; 48 Stat. 343; 49
Stat. 20; 50 Stat, 481; 52 Stat. 447; 53 Stat.
1359; 56 Stat. 189; 73 Stat. 622; and 85 Stat.
5 74 (31 U.S.C. 738a, 739. 752, 752a, 753, 754,
754a, and 754b); 5 U.S.C. 301.

Subpart A— Applicability and Effact—
Definitions

§350.0 Applicability and effect.
(a) Applicability. The regulations in

350.7 Establishing a book-entry Treasury ! '
bill account. this part govern the issuance of, and

%5588 _(I;onfil%mation of transaction. transactions in, the following Treasury

. ransfer. bills:

350.10 Attorney-in-fact. (1) 52-week Treasury bills issued

350.11 Succeeding fiduciaries, partners, offi-  after December 1, 1976:
cers—succeeding corporations, un- (2) 26-week Treasury bills issued after
incorporated association, partner-  j,ne 1. 1977
ships. : ’ . .

35012 Termination of trust, guardianship () 13-week Treasury bills issued on
estate, life tenancy—dissolution of ~ ©OF after September 1, 1977; and
corporation, partnership, unin- f4> Any other Treasury bills issued
corporated association. after September 1, 1977, including, but

porated as

350.13 Death of individual (natural person not limited to, tax anticipation Treas-
inown right). ury bills.

350.14 Retllzll}%s/tment or payment at ma- (b) Effect. The Treasury bills de-

350.15 Conclusive presumptions. zcrt'bed mifrzrigra;pp r(aij S?a"‘ ;ftzf t?s

35016 Transactions in regular course—no- 8 € SPEEILEC TIETERRE, B 1SSUEC o1 Y
tices not effective—unacceptable ~book-entry form, except as provided in
notices. Subpart D.
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§350.1 Definition of terms in this part.

In this part, unless the context other-
wise requires or indicates:

(a) “Treasury bill” means an obliga-
tion of the United States issued under
Section 5 of the Second Liberty Bond
Act, as amended (31 U.S.C. 754).

(b) “Book-entry Treasury bill” means
any Treasury bill issued on or after the
dates specified in § 350.0(a) in the form
of an entry on the records of a Reserve
Bank or the records of the Department
of the Treasury. (See Department of
the Treasury Circular, Public Debt
Series No. 27-76, descriptive of the issue
and sale of book-entry Treasury bills.)
(31 CFR, Part 349)

(c) “Definitive Treasury bill”, as used
in Subpart D, means a Treasury bill of
the $100,000 denomination issued in the
form of an engraved certificate.

(d) “Certified request” or “certified
statement”, as used in Subpart C, means
a request or statement signed by or on
behalf of a depositor and certified by an
officer authorized to certify assignments
of Treasury securities under Department
of the Treasury Circular No. 300, current
revision, the general regulations govern-
ing U.S. securities (31 CFR, Part 306).

(e) “Bureau” means Bureau of the
Public Debt, Washington, D.C. 20226.

(f) “Depositor”, as used in Subpart C,
means the individual, fiduciary or other
entity in whose name (including, where
appropriate, the title of an officer) an ac-
count is established and maintained on
the books of the Treasury.

(g) “Fiduciary”, as used in Subpart C,
means an executor, administrator,
trustee; alegal guardian, committee, con-
servator or similar representative ap-
pointed by a court for the estate of a
minor or incompetent; a custodian under
a statute authorizing gifts to minors; a
natural guardian of aminor; a voluntary
guardian; or a life tenant under a will.

(h) “Member bank” means any na-
tional bank, or State bank or other bank
or trust company, which is a member of
a Reserve Bank.

(i) “Natural guardian”, as used in Sub-
part C, means either parent of a minor or
other person acting on the minor’'s be-
half.

(J) “Pledge” includes a pledge of, or
any other security interest in, book-entry
Treasury bills as collateral for loans or
advances, or to secure deposits of public
moneys or the performance of an obli-
gation.

(k) “Reserve Bank” means a Federal
Reserve Bank and its branches, acting as
Fiscal Agent of the United States and.
where indicated, acting in its individual
capacity.

() “Taxpayer identifying number”
means the appropriate identifying num-
ber as required on tax returns and other
documents submitted to the Internal
Revenue Service, i.e, an individual's

social security number or an employer
identification number. A social security
account number is composed of nine dig-
its separated by two hyphens, for ex-
ample, 123-45-6789; an employer iden-
tification number is composed of nine
digits separated by one hyphen, for ex-
ample, 12-3456789. The hyphens are an
essential part of the numbers and must
be included.

(m) “Treasury” means Department of
the Treasury.

(n) “Voluntary guardian”, as used in
Subpart C, means the person who is act-
ing for an individual who is incapaci-
tated by reason of age, infirmity, or men-
tal disability.

Subpart B— Book-Entry Treasury Bills—
Federal Reserve Banks

§350.2 Authority of Reserve Banks.

Each Reserve Bank is hereby author”
ized, in accordance with this Aibpart, to
(a) issue book-entry Treasury bills by
means of entries on its records, which
shall include the name of the Bank’s
depositor, the latter’'s employer identi-
fication number, where appropriate, and
the amount and maturity date of the
bills, including the CUSIP' number of
each loan; (b) issue a confirmation of
transaction in the form of an advice
(serially numbered or otherwise), which
specifies the amount, maturity date and
CUSIP number of the bills, as well as
the date of the transaction; and (c)
otherwise service and maintain book-
entry Treasury bills.

§350.3 Scope and effect of book-entry
Treasury bill accounts maintained
by Reserve Bank under this subpart.

(a) Scope and effect of accounts main-
tained by Reserve Bank. Except as pro-
vided in Subpart D, each Reserve Bank,
as Fiscal Agent of the United States, is
authorized to maintain book-entry
Treasury bills in accounts held in its in-
dividual capacity, under terms and con-
ditions which indicate that the Reserve
Bank will continue to maintain such de-
posit accounts in its individual capacity,
notwithstanding application of the book-
entry procedure to such bills. This para-
graph is applicable, but not limited to,
book-entry Treasury bills maintained:

(1) As collateral pledged to a Reserve
Bank (in its individual capacity) for ad-
vances by it;

(2) For a member bank for its sole ac-
count;

(3) For a member bank held for the
account of its customers (see § 350.6 of
this subpart);

(4) In connection with deposits in a
member bank of funds of States, mu-
nicipalities, or other political subdivi-
sions;

(5) In connection with the perform-
ance of an obligation or duty under Fed-
eral, State, municipal, or local law, or
judgments or decrees of courts; or
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(6)
Bank of book-entry Treasury bills under
this paragraph shall not derogate from
or adversely affect the relationships that
would otherwise exist between a Reserve
Bank in its individual capacity and the
entities for which accounts are main-
tained. The Reserve Bank is authorized
to take all action necessary in respect of
book-entry Treasury bills to enable such
Reserve Bank in its individual capacity
to perform its obligations as depositary
with respect to such bills.

(b)
circulars. Each Reserve Bank, as Fiscal
Agent of the United States, shall hold
in book-entry form Treasury bills pledged
as collateral to the United States under
current revisions of Department of the
Treasury Circulars No. 92 and No. 176
(31 CFR, Parts 203 and 202).

§ 350.4 Transfer or pledge.

(a) Reserve Bank records. A transfer
or a pledge of book-entry Treasury bills
to a Reserve Bank (in its individual ca-
pacity or as Fiscal Agent of the United
States), or to the United States, or to
any transferee or pledgee eligible to
maintain an appropriate book-entry ac-
count in its name with a Reserve Bank
under this subpart, is effected and per-
fected, notwithstanding any provision of
law to the contrary, by a Reserve Bank
making an appropriate entry in its rec-
ords of the Treasury bills transferred or
pledged. The making of such an entry
in the records of a Reserve Bank shall
(1) have the same effect as the delivery
of Treasury bills in bearer definitive
form; (2) have the effect of a taking of
delivery by the transferee or pledgee;

(3) constitute the transferee or pledgee
a holder; and (4) if a pledge, effect a
perfected security interest therein in
favor of the pledgee. A transfer or pledge
of Treasury bills effected under this par-
agraph shall have priority over any
transfer, pledge, or other interest, there-
tofore or thereafter effected or perfected
under paragraph (b) of this section or
in any other manner.

(b) Member banks and others. A
transfer, or a pledge of book-entry
Treasury bills, or any interest therein,
maintained by a Reserve Bank (in its in-
dividual capacity or as Fiscal Agent of
the United States) in a book-entry ac-
count under this subpart, including
book-entry Treasury bills in accounts at
the Reserve Bank maintained under Sec.
350.3(a) (3) of this subpart by member
banks for the account of their customers,
is effected, and a pledge is perfected, by
any means that would be effective under
applicable law to effect a transfer or to
effect and perfect a pledge of the Treas-
ury bills, or any interest therein, if the
Treasury bills were maintained by the
Reserve Bank in bearer definitive form.
For purposes of transfer or pledge here-
under, book-entry Treasury bills main-

The maintenance by a Reservetained by a Reserve Bank shall, notwith-

standing any provision of law to the con-
trary, be deemed to be maintained in
bearer definitive form. A Reserve Bank
maintaining book-entry Treasury bills
either in its individual capacity or as
Fiscal Agent of the United States is not
a bailee for purposes of notification of
pledges of those bills under this para-
graph or a third person in possession for
purposes of acknowledgment of transfers
thereof under this paragraph. A Reserve
Bank will not accept notice or advice of
n@ transfer or pledge effected or perfected

Use as collateral under Treasury?®

under this paragraph, and any such no-
tice or advice shall have no effect. A Re-
serve Bank may continue to deal with its
depositor in accordance with the provi-
sions of this subpart, notwithstanding
any transfer or pledge effected or per-
fected under this paragraph.

(©)
No filing or recording with a public re-
cording office or officer shall be necessary
or effective with respect to any transfer
or pledge of book-entry Treasury bills
or any interest therein.

<d) Transfer by Reserve Banks. A
transfer of book-entry Treasury bills
within a Reserve Bank shall be made in
accordance with procedures established
by the Reserve Bank not inconsistent
with this subpart. The transfer of boek-
entry Treasury bills by a Reserve Bank
may be made through a telegraphic
transfer procedure.

(e)
for transfer or any authorized trans-
action must be received prior to the
maturity of the bills.

§ 350.5 Reserve Bank discharged by ac-
tion on instructions—delivery of
Treasury securities.

A Reserve Bank which has received
book-entry Treasury bills and effected
pledges, made entries regarding them, or
transferred or delivered them according
to the instructions of its depositor is
not liable for conversion or for partici-
pation }n breach of fiduciary duty even
though the depositor had no right to dis-
pose of or take other action in respect
of the securities. A Reserve Bank shall
be fully discharged of its obligations
under this subpart by the transfer or
delivery of book-entry Treasury bills
upon the order of its depositor.

§350.6 Book-entry Treasury bill
counts.

fa) Scope and effect of book-entry
Treasury bill accounts.— (1) Classes of
accounts. Reserve Banks are authorized
to maintain book-entry Treasury bills
for member banks for bills the member
banks hold for their own account, or hold
for the account of ~heir customers, and
as otherwise specified in §350.3. Pur-
chasers of book-entry Treasury bills, on
original issue or otherwise, may have
such bills' maintained at member banks,
or in accounts maintained at entities

ac-

3

Filing and recording unnecessary.

Timeliness of requests. All requests
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providing securities safekeeping services
for customers (e.g., nonmember banks or
thrift institutions, or securities dealers)
which have related accounts at member
banks.

(2) Identification of accounts. Book-
entry accounts may be established in
such form or forms as customarily per-
mitted by the entity (e.g., member bank,
or other banking or thrift institution, or
a securities dealer) maintaining them.
The recommended identification for
each such account would include data
to permit both customer identification
by name, address and taxpayer identify-
ing number, as well as a determination
of the Treasury bills being held in such
account by amount, maturity date and
CUSIP number, and of transactions
relating thereo.

(3) Pledges and transfers. Where
book-entry Treasury bills are maintained
on the books of an entity for account of
the pledgor or transferor thereof, such
entity shall, for purposes of perfecting a
pledge of such Treasury bills or effecting
their delivery to a purchaser under ap-
plicable provisions of law, be the bailee
to which notification of the pledge of the
bills may be given or the third person in
possession from which acknowledgment
of the holding of the bills for the pur-
chaser may be obtained.

(b) Servicing book-entry Treasury
bills— payment of book-entry Treasury
bills at maturity. Book-entry Treasury
bills governed by this part may be trans-
ferred between accounts prior to matu-
rity through a wire transfer arrange-
ment maintained by Reserve Banks. At
maturity, the bills shall be redeemed and
charged by a Reserve Bank in the account
of the United States Treasury as of the
date of maturity, and the redemption
proceeds shall be disposed of in accord-
ance with the instructions from the
member bank or other Reserve Bank de-
positor for whose account the Treasury
bills shall have been maintained.

C— Book-Entry Treasury Bills—
Department of the Treasury

§ 350.7 Establishing a book-entry Treas-
ury bill account.

(a) General. Treasury bills may be held
as book-entries in accounts maintained
by the Treasury. Such accounts may be
established, either upon the original issue
of book-entry Treasury bills or upon the
subsequent transfer of such bills to the
Treasury, but no later than one month
prior to their maturity date. Each ac-
count shall consist of an ehtry showing
the amount, maturity date and CUSIP
number of the bills, the name of the in-
dividual, fiduciary or other entity (in-
cluding, where appropriate, the title of
an officer) for whom the account is held,
the address, and the taxpayer identifying

Subpart

number. The records shall also include
appropriate transaction data.

<b> Recordation— (1) Individuals. Ac-
counts for book-entry Treasury bills may
be held in the names of individuals in
one of two forms: single name, i.e., “John
A. Doe (123-45-6789) (address)”; or two
names, i.e., “John A. Doe (123-45-6789)
(address) or (Mrs.) Mary B. Doe (987-
65-4321). No other form of recordation
in two names, whether individuals or
others, will be permitted, except in the
case of co-fiduciaries.

(2) Others. Accounts for book-entry
Treasury bills may be held in the names
of fiduciaries and other entities in the
forms indicated by the following exam-
ples:

John A Smith and First National Bank,
executors of the will of James B. Smith, de-
ceased (12-3456789) (address).

May Queen, trustee under agreement
with Thomas J. King, dated June 1, 1971 (12-
3456789) (address).

Smith Manufacturing Com angz.l Inc.,
James C. Brown, Treasurer 82— 56789)
(address). .

Grey and White (12-3456789), John D.
Grey, General Partner (address).

J. Francis Doe, Secretary-Treasurer of
Local 100, Brotherhood of Locomotive Engi-
neers, an unincorporated association (12-
3456789) (address). .

John R. Greene, as natural guardian of
Maxine S. Greene (123-15-6789) (address).

John A Jones, as voluntal uardian of
Henry M. Jones (123—45—6788/ %address).

§350.8 Transfer.

Book-entry Treasury bills maintained
under this subpart may not be trans-
ferred from one account maintained by
the Treasury to another such account,
except in cases of lawful succession, as
provided in this subpart. They may be
withdrawn from an account maintained
by the Treasury hereunder and trans-
ferred through the Federal Reserve Bank
communication system to an account
maintained by or through a mem-
ber bank wunder' Subpart B, which
transfer shall be made in the name or
names appearing in the account recorded
on the books of the Treasury. Such
withdrawal may be effected by a certi-
fied request therefor by, or on behalf of,
the depositor, provided the request there-
for is received no earlier than ten busi-
ness days after the issue date or the date
the securities are transferred to the
Treasury, whichever is later. The request
must: (a) identify the book-entry ac-
count by the name of the depositor and
title, if any, the address, and the tax-
payer identifying number; (b) specify
by amount, maturity date and CUSIP
number the book-entry Treasury bills to
be withdrawn and transferred; and (c>
specify the name of the member bank
to or through which the transfer is to
be effected and, where appropriate, the
name of the institution or entity which
is to maintain the book-entry account.
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In the case of book-entry Treasury bills
held in the names of two Individuals, a
certified request by either will be ac-
cepted, but the transfer shall be made in
the names of both. A transfer after orig-
inal issue of book-entry Treasury bills
from an account mainta’'ned by or
through a member bank to one main-
tained by the Treasury may be made
through the Federal Reserve Bank com-
munication system, provided the account
is to be held in a form authorized by this
subpart, and provided the transfer is
made no later than one month prior to
the maturity date of the bills.

§350.9 Confirmation of transaction.

The Treasury will issue to each deposi-
tor following any transaction affecting
book-entry Treasury bills maintained for
such depositor under this subpart a con-
firmation thereof in the form of an ad-
vice (serially numbered or otherwise)
which shall describe the amount, matu-
rity date and CUSIP number of the bills,
and include pertinent transaction data.

§ 350.10 Attorney-in-fact.

A request by an attorney-in-fact foi
any transaction in book-entry Treasury
bills after their original issue will be
recognized in accordance with this sub-
part if supported by an adequate power
of attorney. The original power or a
photocopy showing the grantor’s auto-
graph signature, properly certified, must
be submitted to the Bureau. A request
for transfer for the apparent benefit of
the attomey-in-fact will not be recog-
nized unless expressly authorized.

§350.11 Succeeding fiduciaries, part-
ners, officers—succeeding corpora-
tions, unincorporated associations,
partnerships.

ta) Death of fiduciary, partner or offi-
cer. In case of the death, removal or dis-
qualification of a fiduciary, partner or
officer of an organization in whose name
book-entry Treasury bills have been re-
corded, the successor or other authorized
person will be recognized as the depositor
under this subpart. Proof of death, res-
ignation, removal or disqualification, as
the case may be, and evidence that the
successor or such other person is fully
authorized to act must be submitted to
the Bureau. Proof of death shall be in
the form of a death certificate or photo-
copy thereof showing the official seal.
Evidence of authority should be in the
form of a certified statement by: (1) the
surviving fiduciary or fiduciaries, if any,
stating that application for the appoint-
ment of a successor has not been made,

is not contemplated and is not necessary
under the terms of the trust instrument
or otherwise, (2) a surviving partner or
partners that the partnership is being
continued in the same, or another name,
which must be identified, or (3) the sec-
retary or other authorized officer of the

corporation or unincorporated associa-
tion as to the name and title of the suc-
cessor officer. If there is more than one
surviving fiduciary, a request for trans-
fer of the bills must be signed by all. un-
less evidence is submitted to the Bureau
tl. tone is authorized to act for the other
or others. If there is more than one sur-
viving partner, evidence should be sub-
mitted to the Bureau as to which sur-
vivor is authorized to act in behalf of the
partnership: otherwise, the signatures of
all surviving partners will be required
for transfer of the bills.

(b) Succeeding corporations, unincor-
porated associations or partnerships. If
a corporation has been succeeded by an-
other corporation, or if an unincor-
porated association or partnership has
been succeeded by a corporation, and
such succession is by operation of law or
otherwise, as the result of merger, con-
solidation, reincorporation, conversion
or reorganization, or if a lawful succes-
sion has occured in any manner whereby
the business or activities of the original
organization are continued without sub-
stantial change, an authorized officer or
partner, as the case may be, of the suc-
cessor organization will be recognized as
the depositor under this subpart upon
submission to the Bureau of satisfactory
evidence of such succession.

§ 350.12 Termination of tru»t, guard-
|ansh|? estate, life tenancy—dissolu-
tion of corporation, partnership, un-
incorporated association.

'a) Termination of trust, life tenancy
or guardianship estate.— (1) Trust or life
estate. Upon the termination of a trust
or life estate, the beneficiary or remain-
derman will be recognized as the deposi-
tor under this subpart. The trustee will be
required to submit to the Bureau a cer-
tified statement concerning the termina-
tion of the trust and the respective
shares, if there is more than one bene-
ficiary. In the case of a life estate, proof
of death in the form of a death certifi-
cate or photocopy thereof showing the
official seal will be required, together with
a certified statement identifying the re-
mainderman, and, if there is more than
one, specifying the respective shares.

(2) Guardianship. A former minor or
incompetent will be recognized as the
depositor under this subpart upon sub-
mission to the Bureau of a certified state-
ment, or other evidence showing, in the
case of a minor, attainment of major-
ity or other removal of the legal disabili-
ty, and, in the case of an incompetent,
his restoration to competency.

(b) Dissolution of corporations, unin-
corporated associations and partnerships.
The person ot persons (other than credi-
tors) entitled to the assets upon dissolu-
tion of a corporation, unincorporated as-
sociation or partnership will be recog-
nized under this subpart upon proof of
dissolution. If there is more than one
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~i-angaF

person entitled and the book-entry
Treasury bills have not matured, no
change in the book-entry account will
be made pending transfer or redemption
at maturity.

§350.13 Death of individual (natural
person in own right).

Upon the death of an individual in
whose name an account is held and who
was ng$ acting ”as a fiduciary or in any
other representative capacity, the follow-
ing person(s), in the order shown below,
will be recognized under this subpart as
entitled to the book-entry Treasury bills:

<a) The surviving joint designee of an
account in the names of two individuals,
if any;

<b) Executor or administrator;

<c) Widow or widower;

<d) Child or children of the decedent
and descendants of deceased children by
representation;

(e) Parents of the decedent or the
survivor of them;

(f) Surviving brothers or sisters;

(g) Descendants of deceased brothers
or sisters;

(h) Other next-of-kin as determined
by the laws of the domicile at the time
of death.

<i> Any person or persons entitled in
thelabove order of preference may re-
quest payment or other disposition to
any person or persons related to the de-
cedent by blood or marriage, but no pay-
ment will be made prior to maturity of
the bills. The provisions of this section
are for the convenience of the Treasury
and do not purport to determine owner-
ship of the bills or of their redemption
proceeds.

§350.14 Reinvestment or payment at
maturity.

(a) Request for reinvestment. Upon
the request of the depositor in whose
name the account is maintained, book-
entry Treasury bills held therein will
be reinvested at maturity, i.e., their pro-
ceeds at maturity will be applied to the
purchase of new Treasury bills at the
average price (in three decimals) of ac-
cepted competitive bids for such Treas-
ury bills then being offered. The request
for a reinvestment may be made on the
tender form at the time of purchase;
subsequent requests for reinvestment will
be accepted if received by the Bureau no
later than ten business days prior to
the maturity of the bills. The difference
between the par value of the maturing
bills and the issue price of the new bills
will be remitted to the subscriber in the
form of a Treasury check. Requests for
the revocation of the reinvestment of
bills will also be accepted if received no
later than ten business days prior to the
maturity date.

<b> Reinvestment in cases of delay.
Where a delay occurs in -the submission
or receipt of evidence to support a re-

quest for transfer, payment or other au-
thorized transaction of book-entry Treas-
ury bills, and such delay is likely to ex-
tend beyond the maturity dates of the
bills, upon request or prior notice, the
bills will te redeemed, at maturity or

thereafter, and their proceeds reinvested
in new book-entry Treasury bills. The
bills purchased upon such reinvestment
shall be those having the shortest term
to maturity then being offered, and will
be issued at the average price (in three
decimals) of the accepted competitive
bids therefor. The discount representing
the difference between the par. value of
the maturing or matured bills and the is-
sue price of the new bills will be remitted
in the form of a Treasury check.

(c) Payment.
effected pursuant to this section, book-
entry Treasury bills will be paid as of ma-
turity in regular course.

§ 350.15 Conclusive presumptions.

For the purposes of this subpart and
not withstanding any State law or any
regulation or any notice to the contrary,
it shall be conclusively presumed (a) that
any depositor in whose name, or name
and title, book-entry Treasury bills are
recorded, is a competent adult, (b) that
recordation in two names, as prescribed
in Sec. 350.7(b) (i) of this subpart, is in-
tended, if there is an attempt to create
some other form of recordation in two
names, (c) that recordation in the names
of the first two is intended, if there is an
attempt to name mox*e than two individ-
uals, and (d) that the first name is the
depositor in any case (not authorized and
not otherwise provided for in this sub-
part) wherein an attempt is made to
have book-entry Treasury bills recorded
in two or more names, e.g., two officers of
an organization or two partners.

§ 350.16 Transactions in regular
course—notices not effective—un-
acceptable notices.

<a) Transactions in regular course—
notices not effective. Transfers of book-
entry Treasury bills, payment thereof or
reinvestment at maturity or any other
transaction therein will be conducted
in the regular course of business in ac-
cordance with this subpart, notwith-
standing notice of the appointment of
an attorney-in-fact, or a legal guardian
or similar representative, or notice of
successorship, the termination of an
estate, the dissolution of an entity, or
the death of an individual, unless the
requisite request, proof, and the evi-
dence necessary to establish entitlement
under this subpart is received by the
Bureau no later than ten business days
prior to the maturity date of the bills.

(b) Unacceptable notices. The Treas-
ury will not under any conditions accept
notices of pending judicial proceedings,
or of judgments in favor of creditors or
others, or of any claims whatsoever, for
the purpose of suspending or modifying
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any book-entry account or any transac-
tion in book-entry Treasury bills.

Subpart D— Definitive Treasury Bills

§350.17_ Definitive Treasury bills—
available where boldln? of definitive
securities required by Taw—termina-
tion date December 31, 1978.

(a) General. Each Reserve Bank is
authorized to issue definitive Treasury
bills, in the $100,000 denomination only,
upon original issue or otherwise (1) to
any entity described in paragraph fb),
and (2) for the account of any such en-
tity described in paragraph (b), to a se-
curities dealer or broker or any financial
institution which in the regular course of
its business purchases securities therefor.

(b) Eligible entities. Entities eligible to
have definitive Treasury bills are those
required by or pursuant to Federal, State,
municipal or local law to hold or to pledge
securities in definitive form,'which may
include, but are not limited to: a State,
municipality, city, township, cdunty or
any other political subdivision, public
corporation or other public body, an in-
surance company, and a fiduciary so re-
quired to hold securities in definitive
form.

<c> Conversion of book-entry Treas-
ury bills. Each Reserve Bank, is hereby
authorized to effect, upon the order of its
depositor, conversions from and to book-
entry Treasury bills of definitive bills
issued pursuant to this subpart.

(d) Evidence of eligibility. In order
obtain a definitive Treasury bill on origi-
nal issue or thereafter (1) an authorized
officer on behalf of the entity must fur-
nish to the Reserve Bank a statement
that it is required by, or pursuant to, law
to hold or pledge securities in definitive
form; or (2) a financial institution,

dealer, or broker purchasing definitive
Treasury bills hereunder for the account
of any such entity must submit to the
Reserve Bank a statement that the entity
has declared that it is required by or pur-
suant to law to hold or pledge securities
in definitive form.

(e) Redemption requirements. Where
a definitive Treasury bill issued pursuant
to this subpart is presented for payment
at or after maturity, it must be accom-
panied by a statement (1) by an au-
thorized officer of the entity making the
presentation that such entity is eligible
under this subpart to hold definitive se-
curities, or (2) by the institution making
the presentation identifying the entity
to whose account the redemption pro-
ceeds of the bill have been, or are to be
credited, and affirming that such entity
had declared that it is eligible under this
subpart to hold definitive securities.

(f) Termination date. The provisions
of this subpart will apply only to defini-
tive Treasury bills whose issuance in such
form was authorized prior to Decem-
ber 31, 1978, and whose availability will
be co-extensive with their maturity dates.

8350.18  Sanctions for abuse of defini-
tive Treasury bill privilege.

The Secretary of the Treasury reserves
the right to disqualify any eligible entity
described in paragraph (b) of Sec. 350.17
from purchasing or holding definitive

tol reasury bills if he determines that such
entity has disposed of such definitive
Treasury bills solely for the purpose of
accommodating another party, including
a bank, broker, dealer, or other financial
institution, or a customer of such
institution.

[FR Doc.76-35799 Filed 12-3-76:10:23 am]
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Federal Reserve Bank
of New York

Appendix £ to
Operating: Circular No. 21

Effective December 12, 1977

AGENCY SECURITIES AVAILABLE
IN BOOK-ENTRY FORM ONLY

To AIll Banking Institutions, and O thers Concerned,

in the Second Federal Reserve D istrict

This appendix lists the Federal agencies that have issued regulations
providing for the issuance of certain securities in book-entry form only. To
date, only the Farm Credit Administration hes issued such a regulaton. The
folloning paragraph provides a citation of that agency’'s book-entry regula-
tion and indicates the securities that are available only in book-entry form
and the effective date of the provisions regarding such availability.

Farm credit aAdministration (12 CFR 615)—effective September 30, 1977.
Consolidated systemwide bonds.

Paul A. Volcker,
President.

tEnc. Cir. No. 8234]
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